VINCENT R. COON

LARGE CONSTRUCTION LOANS NEGOTIATED
EMGINEERING FINAMCING COMSTRUCTION
RAILRCAD AND PUBLIC WOREKS

DETROIT, MicHIGAN

Hor 17th. 24

INVESTIGATIONS
VALLATIONS
AMD REFIATS

My J. P. Jaundon.
Miami. Plorida.
Daar Sir;

As we have not as yet received the letter from your Mr
Taylor, we will now write you for the purpose of sliminating any further
delay, and 1t 18 probablas that this letter will mlso reply to Mr
Taylore letter.

Any form of general contract between ue, will have tc be
worked out down there, after we have completed our inveetigation and
have been over the route.

However, our propoeition is, That we agree to take care of
the underwriting of a 6%, first mortgage, twenty year, railroad bond
issuwe, for an amount of §3.000.000.00 bonds, at an underwriting
price of eightyfive cents on the dollar, net to your company, and to

arrange for the cashing of this smount of bonde to your satisfaction.

The above net proceeds of bond issue underwriting, to be used
in the construction and equipping of your propoesed rajlroad.

We will aleo aid your company in any way we can in its
proceedings with the I. C. C..

As General Contractors, we will have the contract to super-
vige the entire construction and equipping of your proposed rallroad,
in accordance with plans, estimates and specifications of your company
and its Chief Engineer, who will approve all of our proceedures.

Our contract will stipulate and set forth, a detailed esti-
mate of all costs, and at a maximum figure or estimate, and over this
maximum estimats we will not go, Bo that under this estimate, you will
know at all times, Just how far we can go, and do go, ani a cloge
check ie had on the development, by all parties iInterssted, especially
the Trustee of the Mortgage and bond holders.

AR our compensation and profit, as General Contractors, we
ara to receive an amount of eight percent, added to the net sactual
cash costs of the complete construction and equippment, and we are to
receive our eight parcent general construction compensation, each thirty
daye, on progress estimates, ac and when made and paid.

The 1dea being to bulld and e gquipp this proposed railroad
in a firat class manner, at the lowest poseible net cash coet, ag well
ag limit us to a maximum estimated cosete, over which we cannot go.




e You then know Jjust what compensation and profit we are
recélving for our services in the financing of your bonde, and the
suparvielon of the conmetruction and equipping, in cooperation with
your company and ite chief englneer.

We handls the bonde at the same price we underwrite the
papar, 8¢ that we 4o not participate in any bond issue profit.

Our financing of this amount of your total bond issue,
arrangement, will be with a seasoned hew York Stock Exchange Membar
Banking House, and upon the completion of our negotlations with your
company, we will be very pglad to disclose to you, the ‘name of our
banking comnection in connection with thie certain bond iesue, and we
wlill also arrange with this banking house, so that you can to
tha I. C. C. proper assurances of the financing of your project, when
you po bafore them, and thie is really the keystone to your whole
propogition.

We can eee no difficulties in our working out a gpeneral
contract with you upon the completion of our investigation into the
goneral merit of your project, for our compensation depends upon our
finaneing and bullding the raillroad for your company.

We have no wish to have any control or voice in the managemen ¥
of your company, but we do want to work and coopperate with youm, build

that rallroad in a firet class manner, for the lsast number of dollare
and then we want our compensation as we go along.

Wa are ready to gpo ahead and we ask that you let us have some
wire advicee in advance from you, on the 22nd.

TYours Very Truly
c/c

o738 Hogarth Ave




