RECONSTRUCTION FINANCE CORPORATION
WASHI h!GT-DH

January 125 1854

Honorable [wmesn U. Fleteher;
United States fenate,
¥eshington, b, C,

L |
Ponr Senator Fletoher:

M. -Baxter hos rrue:tr" pe  to mrite you; setting fﬂl‘ﬂl =Y
“ﬂ.l'll p:i" thp.oroponition “u*...i..aq. v lenator Lisl snd ¥afor Crawle.
While I dic aot make any notes of the Idforn w2l pranesition waich wab
disgussed, my r-cnllectim is thet these gentleamn sre interested in
appliing to this Corporsgtion for & losm to finmnece the draimings and
putting into cultivation sowe suger csne lende im Southern Flaride,
Fhile the project seemed somewhnet gpeculative .to me porsonally, thase
geitiemen ware quits gpertain of thelr abllity 'l:.-:u mege 1t pay, provided
adegquate Cinsnelng. could be nhhin-d.

1 explained ﬂmt 'uu- Fﬂmt poticy of the Doard wao 10
goniine indusirisl loans t- IW4 purpoSe of supplying warkiog cépltal
nesded for' the evary=day u-,:rm'tti.bn of sxisting tuainesses,  that ds
priperily to pir . for Tebor Mod materlels used in kesplng & Colof
buginess in cpsration. The Purpose of the Nmnde needed Tor the nro-
jett 8 o0tlingd 2esms somewnat simllar to o construction or plont
sxpanelcn expenditure.

I further explained the ssthod wieraby losns ﬁ'inmutr;r
might be mede by the Corporation through sortgage loen compandies”
£g outlined 1o Circular 11 with walel yor are mdmht-dljr fnili.ﬂ'.

o p It would be neecessary for aoplt e::tiun 5 -be =ade.through
¢ elther an eristing moTtguge ipen cospany or & new goapany which '
sould "be orgsnised h;ir 2 nurber of boryowers who wigh to obtsinsloans
for the beaefit of iipir reppeetive businesste, I saa serry that I
have not studied the préoposition sufieiently to express an opiaion
a8 to ite merit from 2 credit standpoint, i

Very truly yours,

Ji W, Slapks
Exeminer




