THE FLORIDA REFINING COMPANY

(A Florida Corporation to be formed at Miami, Flurideg
(With Units to be Installed at Mismi and Jacksonville

CAPITALTIZATION
Common Shares (no par value), 1200
Preferred Shares (£100.00 par value), 400

(a) 400 Common Shares no par value will be with-
out voting power g0 long as any of the Preferred Stock remains
outstanding and will be known as non-voting. When all of the
Preferred Stock shall have been redeemed, then full voting
privileges attach to the non-voting Common.

(b) No dividends ghall be paid on any of the Com-
mon Stock eoc long as any Preferred Stock remains outstanding.

(e) Any part or 21l of the Preferred Stock may be
redeemed at any time upon call of the Board of Directore at 103,
plus any unpaid dividends, which shall be 8% cumulative, payable
quarterly.

NATURE OF BUSINESS

The zbove Ocmpany will own the Franchise rights
throughout the State of Florida, which are herein referred to
as "The Florida Franchise", for the patented oil refining ma-
;hinery, appliances and procese known as the Universzl 0il He=-

iners.

By thie patented process reduced crude oll and other
a4 0ils are re-refined and re-claimed. This Florida Franchise is
now owned by Messre. Glenn K. Frazell and Raymond A. Norwood.
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It is proposed to have the Company purchase the

Florida Franchise by the lssuance to the owners, Norwood and
Frazell, all of the no-par Common Capltal Stock: they to re-
tain the 400 Shares of non-voting Common Stock and LOO Shares
of voting Common Stock, and return to the Treasurer of the Com-
pany, ag Treasury Stock, YOO Shares of the voting Common Stock,
which will be given away by the Company or sold to the purchas-
erse 0f the Preferred Stock.

o

The 400 Shares of Preferred Stock of the par value
of $100.00 per share to be s0ld for cash, along with the Treasury
Stock in units of one share of Preferred Stock with each share of
the Treasury Btock, at the proposed price of £100.00 per unit.

00ST OF REFINERY UNIT

The cost of machinery and equipment comprising one
refining unit will not excesd £10,000.00. The balance of the
proceeds of the szsle of FPreferred Stock will be sufficient for
all other expenses, including necessery working capital, tank-
age, plping and bulk station eguipment.

Monthly net earninge of the Company are estimated
on the basis of a eelling price of 384 per gallon for the re-
fined oll, as follows: 3

15000 gal. of finished o0il product and by-
products per month net profit £3352.60
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DETAILED MONTHLY ESTIMATE OF OPERATING COST

We give the following detailed estimate of operat-
ing coet based upon a production of 15000 gallone of finished
product per month, as follows:

Fixed Monthly Cherges Monthly Production Cost

Labor 150,00 20000 gal. re-
1 Driver - 100.00 duced crude oil $400.00
Bookkeeper 2 60.00 @ 2¢
Electricity, 214 Royelty $500. 00
water, gas 120.00 15000 lbs.clay
Rent : 100.00 8 2¢ $300.00,
Snlaries #900.00 26l @21, =cid . '#'“
@ 35¢ 2. 40
Total $1430.00 Total 81292,
£1430.00
Total cost of production ge7ee.ho

(75% Recovery)

15,000 gal. finished product @ I8¢ £5700.00
10% used for fuel - 2000 gal.

5% loss

104 Recovery for the penetrating

oil retail value $2.00 per gal.

baged on selling out put 1500

gal. & 25¢ $§ 375.00
o $6075.00
Lese Cost of Production g2722.40 :
; L
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SALARY-OF OFFICERS AND MANAGEMENT

. The management of the Company will be in the hands
of Glenn K. Frazell and Raymond A. Norwbod. The actual voting
control of the company during the time any Preferred Stock re-
maing outstanding will be equally divided between the above
named manegers and the owners and holders of the Preferred
Stock, who ghall have recelved the other half of the voting
Shares ag Treasury Stock., After the Preferred Stock shall have
been redeemed then the voting control will be in the hands of
the mansgement.

8ince Mesers. Norwood and Frazell will own two-thirds
of the Common Stock, they propose to enter into a contract with
the Company fixing their combined szlzrieg which they are to re-
ceive from the Company ag officere, masnagers, salesmen, or other-
wisge, at such sum as shall egual a commission of & 2/%¢ per gal-
lon per month on each gallon of finisghed product sold and paid
for during the month, with & minimum salary of £100,00 each per
moenth. Should the Company sell only 3000 gallong of finisghed
product per month, each of sald parties, Norwood and Frazell
would receive the monthly sslary of $100.00 per month. Should
the Company produce and sell L4500 gallons of finished product
per month, their sslary would be $150.00 per month each. Should
the Company produce and sell 6000 gallons of finished product
per month, their salary shall be $200.00 each per month, eto.
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RAW MATERIAL

It ig estimated that all aveilable reduced crude
0il and other eimilar olls can be scquired at a maximum cost
of 2¢ per gellon. '

This Company will algo manufacture a tranemission
end differentisl gredse from used crank case oil, at as large
if not greater profit.

300 gal. crank case 0il at 2¢ &6 .00
2%¢ Royalty Z.gﬁ
22K Lbe. clay & 1¢ .2h
I galy -a0id. @ 35¢:. - F _ 1.40
$17.15
404 Recovery - 120 Gal. Grease,
or 74 Lb. to Gal. — 900 Lb. @ 10¢ $90.00
0% Recovery Finished 0il, 90 Gal.
& 384 g$34.20
104 Recovery Penetrating 0il, 30 Gal.
@ 20¢ ¢ 6.00
10% used for fuel
10% loss
£130.20
Less cost of production ! $ 17.15
$113.05

greage for the reason that grease can be manufactured by the
same personnel that operates the Refinery in the production
of the 7500 gallons of re-refined 01l per month; the capaclity
of one refining unit being 30000 gallone per month, and the
maximim =mount which one man cean handle st one refining Unit
per month ig estimated at 15000 gallons of finighed product.




